Non-concessional
contributions to super

Non-concessional contributions to super are contributions an individual may choose to
make from their after-tax income or accumulated savings to help boost their super balance.
Non-concessional contributions are not taxed when contributed to an individual’s super fund.

There are limits to the amount of non-concessional contributions an individual can make to
super each financial year based on their age, their previous non-concessional contributions
and their total super balance.

Some benefits to consider

Due to the concessional tax treatment of both As non-concessional contributions to super are from
contributions to, and withdrawals from super, it may be after-tax money, some benefits from making these
considered a tax-effective way to save for retirement. contributions can include:

In addition, the investment returns generated from the
money contributed to super are taxed at concessional
rates, which further enhances the benefits of using super - Investment returns in super are generally taxed at 15%,
as a tax effective retirement savings vehicle.

— No tax on the contributions when made to a super fund,

— Once eligible, upon accessing their super, any money
previously contributed as a non-concessional
contribution will be returned to the individual tax-free,

— Given the higher contribution limits available for
non-concessional contributions compared to other types
of contributions to super, non-concessional contributions
can be an effective way for an individual to boost their
super savings leading into retirement.



Some things to consider

The annual non-concessional contribution cap is $100,000.
However, it’s important to note a number of other factors
are used to determine an individual’s eligibility to make a
non-concessional contribution to super, including:

Example 1

Fredrick is 60 years old and makes a single

— Individuals under the age of 65 (as at 1 July in the
relevant financial year) may be able to make non-
concessional contributions up to three times the annual
non-concessional contribution cap ($300,000) in a single
year. This is known as the ‘bring forward’ provision.

— A non-concessional contribution of up to $100,000 per
year is available to individuals between age 65 and 74 if
they meet the work test or work test exemption in the
financial year of contributions.

— Individuals with a total super balance equal to or
greater than $1.6 million at the end of 30 June of the
previous financial year will not be eligible to make
non-concessional contributions to super.

— Individuals with less than, but close to a total super
balance $1.6 million, who may be looking to make ‘bring
forward’ non-concessional contributions to super, may

non-concessional contribution of $300,000 to

his super fund in the 2019/20 financial year. His
$300,000 contribution triggers and fully utilises

his three year ‘bring forward” amount, as it exceeds
the annual non-concessional contribution cap

of $100,000.

— During financial years 2020/21 and 2021/22,
Fredrick can’t make any more non-concessional
contributions to his super fund without exceeding
his non-concessional contribution cap.

Example 2

Louise is 64 years old and is looking to maximise her
contributions to super before retiring at age 65. She

hasn’t made any non-concessional contributions to
super in the last three years.

have their total bring forward amount limited by their total
super balance as illustrated in the following table.

As at 30 June 2019, Louise has a total super balance of
$1.44 million. The maximum non-concessional
contribution available to Louse in the financial year is
$200,000. Given her total super balance, she is not

Maximum
non-concessional

Total super balance (as at 30

June of previous financial year)

Less than $1,400,000 $300,000 eligible to contribute the full $300,000 and is instead
$1.400,000 — $1,499,999 $200,000 restricted to a limit of $200,000.
$1,500,000 - $1,599,999 $100,000

An individual’s eligibility to make non-concessional
$1,600,000+ Nil contributions to super is often impacted by a number of

factors unique to their personal situation.

For more information, speak to a registered financial or
tax adviser.

For more information
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