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Manager Overview
Pendal Institutional Limited (‘Pendal’) is the investment manager of the Pendal Australian Fixed Interest MPS Fund. Pendal is a
global investment management business focused on delivering superior investment returns for their clients through active
management.
Pendal offers investors a range of Australian and international investment choices including shares, property securities, fixed
income and cash strategies, as well as multi-asset and responsible investments. To complement its in-house expertise, Pendal
also partners with leading global investment managers.
Pendal is a wholly owned subsidiary of Pendal Group Limited. With $100.0 billion1 in funds under management, Pendal Group
Limited is one of Australia’s largest and most enduring pure investment managers (ASX: PDL), with a market capitalisation of
around $3.6 billion.2

Investment Philosophy and Style
Pendal does not have a ‘house view’ and operates a multi-boutique style business. Pendal’s experienced fund managers have
broad autonomy to make decisions, built on a philosophy of meritocracy that is intended to foster success from a diversity
of insights and approaches to investment. Pendal strives for superior results through a performance culture that backs
independent actions.
Pendal’s investment teams are supported by a strong operational platform across risk and compliance, sales, marketing and
operations, assisting its fund managers to focus on aiming to generate returns for Pendal’s clients.

Investment Process
Pendal’s Income and Fixed Income Strategies team uses an investment style that is intended to encompass a quantitative
foundation with a qualitative overlay. A key part of the investment process is how they combine economic and market model data
with views on economics, markets and credit issuers. Through this process, the investment team constructs portfolios which aim
to generate outperformance, while seeking to remain well balanced and risk controlled.
There are three key ways the investment team’s “truly active” approach differs from a conventional active fixed interest manager:

–– Duration trading strategies tend to be shorter in time frame with profits realised more regularly and losses stopped according
to strict stop-loss criteria.

–– Beta (market risk) is separated from alpha (additional return driven by skill). The aim is to produce a base return and then add
alpha relative to that benchmark.

–– Investment process utilises a broader, more diverse opportunity set to drive alpha and, hence, returns.
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An important part of the approach is striving to ensure that each of the strategies implemented are uncorrelated, with the aim that
the portfolio’s active performance is unlikely to be determined by a single, or few, outcomes or themes in the market place. This
is intended to deliver a more consistent active return profile over time.
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or Panorama Super. BT Portfolio Services Ltd ABN 73 095 055 208 AFSL 233715 (BTPS) operates Panorama Investments and administers
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not stand behind or otherwise guarantee the capital value or investment performance of any investments acquired through the Panorama
operating system.
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