Changes to the eligibility of super funds and IDPS platforms to claim Reduced Input Tax Credits
on adviser fees.

Dear <client>

We are contacting you about recent guidance from the Australian Tax Office (ATO) which will
impact advice related fees, that are deducted from your BT Panorama account.

What has happened?

The new ATO guidance for super funds and investment platforms, prevents claiming and
passing on the benefit of reduced input tax credits (RITC) for adviser services fees (ASF).
For more information, please visit the ATO website here.

What is a RITC?

RITC is a tax credit of 75% on the GST applied to the ASF when the fee is deducted from
your account. This tax credit applied reduces the amount of GST you’ve been required to
pay on the ASF amounts.

Although this has reduced the total amount of the ASF deducted from your account, it hasn’t
changed the fee amount you have agreed to pay us/me, or the amount we/l receive.

What does this mean?

Where RITC is no longer applied to an ASF, the amount deducted from your account will
increase by approximately 7.3%.

For example, for a fee (GST inclusive) amount of $110 and a RITC amount of $7.50 (75% of
the GST):

¢ With RITC, the deducted amount is $102.50, $110 less $7.50.
e Without RITC, the deducted amount will be $110.

e This $110 amount deducted is an approximate 7.3% increase over the prior $102.50
amount

What fees are impacted and when will these changes apply?
This change is applicable to the following fees deducted from your account from 1 July 2024:
**Remove fees which are not applicable to your client**

e Advice fee (Ongoing and/or Fixed term)
e Portfolio management fee (PMF)
e One-off advice fee
e Adviser establishment fee
Can | claim RITC myself?

If you hold an investment account there are some instances, where you may be able to claim
RITC on ASFs paid from your account, such as if you are registered as a business.

Please note:

- Itis recommended that you seek advice from a registered tax agent about the tax
implications relevant to your individual circumstances.

- RITC cannot be claimed on ASFs paid from super or pension accounts.


https://www.ato.gov.au/law/view/view.htm?docid=%22SGM%2FIDPS-adviser-fees%22

Next steps
**Remove/add/amend whichever suggested next steps are applicable to your client™
We will contact you to:

o Seek your consent and signature on updated advice related documentation which
has removed references to RITC.

e Obtain your consent to advice fees, which are to be deducted from your account.

e Arrange account funding/drawdown to ensure pending advice fees which relate to
advice supplied prior to 1 July 2024, are deducted prior to the removal of RITC.

Need further information?

If you have any questions, please contact <your adviser> or our office on <contact details>.



