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International Shares
5 years +
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As at 30/06/2015

Latest unit prices (entry/exit) information is available at bt.com.au

Fund Management

The Fund is managed by Tradewinds Global Investors, LLC (“Tradewinds”)

About Tradewinds

Tradewinds Global Investors, LLC is a specialist global equities manager based in
Los Angeles. As at 30 September 2009, they manage over $24 billion USD in assets
across an array of actively managed strategies on behalf of institutional, high networth and managed account clients.
Tradewinds:

 is a research driven fundamentals based manager employing a value-orientated



Manager History

investment process that is designed to find appealing investment opportunities
across all market capitalisations anywhere across the globe.
employs seasoned, successful investment professionals forming strong
convictions leading to a portfolio that can be very different to that of the
benchmark
opportunistically seeks to identify undervalued companies considering absolute
valuation and security pricing in the context of industry and market conditions
seeks to add value through bottom-up research aimed at selecting undervalued
securities that are believed to be mispriced, misperceived or under-followed, and
that have the prospect of strong or improving business fundamentals.

Manager

Appointed

Tradewinds Global Investors, LLC

Replaced

November 2009

Bernstein Investment Research &
Management
Bank of Ireland Asset Management

May 2005

November 2009

November 2002

May 2005

Investment Objective

To provide a return (before fees and taxes) that exceeds the benchmark over the
medium to long term. The Fund invests in International shares with a growth
investment style.

Investment Strategy

Value investment managers look for bargains—companies that have fallen out of
favour with the market and are currently undervalued. They purchase shares below
their ‘intrinsic value’ where they expect that value to be recognised by other investors
in the future.

Investment Performance

Performance (%)
(as at 31/12/2015)
Total Return
(post-fee, post-tax)

3
months

1 year
(pa)

1.14

6.63

3 years 5 years
Since
(pa)
(pa) Incep.(pa)

15.13

5.69

2.79

*The benchmark for the Fund is the MSCI World Ex Australia Index. Further details can be
found on BT Online.

Key Performance contributors and
detractors

Key performers
Baxalta Inc.
MS&AD Insurance Group
WH Group Ltd
Tyson Foods, Inc.
Nippon Telegraph

Key detractors
Bankers Petroleum
Oracle Corp
Citigroup Inc.
YPF SA Sponsored
Goodyear Tire & Rubber

Progress of the Portfolio
Investment

Contribution (%)
0.29
0.21
0.14
0.10
0.08

Detraction (%)
-0.23
-0.23
-0.22
-0.22
-0.15

Securities within the Energy sector detracted the most from the Portfolio’s
absolute return. Detracting performance in the sector was led by oil/gas
producers Bankers Petroleum Ltd. and YPF SA on continued oil price weakness.
Securities within the Health Care sector contributed the most to Portfolio
performance. Contributing performance in the sector was led by
biopharmaceutical company Baxalta Inc. on discussions regarding Shire PLC
purchasing the company.
While 2015 presented challenges for value managers, we believe encouraging
developments have begun to unfold over recent months. Accordingly, we look
forward to what we expect will be a positive 2016. In our view, companies with
stable current cash flows and prominent franchises are increasingly likely to be
rewarded going forward, as these companies have been underappreciated for
far too long. We continue to utilize thoughtful, rigorous, repeatable processes to
unearth these favorably-positioned companies.

Top Ten Holdings

Top 10 Holdings
Ubs Group Ag
American International Group
Citigroup Inc.
Ingram Micro Inc-Cl A
Ms&Ad Insurance Group Holdings
Oracle Corp
Baxalta Inc
Roche Holding Ag-Genusschein
Wh Group Ltd
Axis Capital Holdings Ltd

Market Outlook

Portfolio (%)
4.01%
3.28%
3.14%
3.11%
3.10%
2.47%
2.47%
2.09%
2.08%
2.04%

Global equity markets produced strong returns in the fourth quarter, mostly
offsetting negative returns from the prior three months. In the end, while the
MSCI All Country World Index ended the quarter up over 5%, returns were
modestly negative for the full year. The U.S. once again outperformed the rest of
the world for 2015, emerging markets remained challenged and value indices as
defined by the MSCI All Country World Value Index meaningfully
underperformed growth for both the quarter and the full year.
In one of the most highly anticipated monetary policy moves in recent memory,
the U.S. Federal Reserve finally raised interest rates in December for the first
time in almost a decade. The target range was hiked from 0–25 bps to 25–50
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bps. We expect this increase, and others to follow, to continue to highlight the
U.S. dollar as the currency of choice. In addition, the move by the People’s Bank
of China to adopt a more market-based methodology in determining the
renminbi’s daily fixing rate has led to not only a weaker Chinese currency, but
has also added pressure on many other developed and emerging market
currency cross rates. In our view, actions by central banks have led to
meaningful volatility in equity markets as investors grapple with macro
uncertainty and re-assess market risk premiums and equity valuations.
As the Federal Reserve tightens, other regions are pursuing looser policies.
During the quarter the European Central Bank announced a new round of
stimulus, as did the Bank of Japan. Accordingly, we believe equities in
international regions should benefit from continued policy support, and may
finally outperform the U.S. in aggregate. With U.S. earnings stretched in our
view, and with few options for further operational right-sizing, we believe the time
is ripe for international companies to start closing the valuation gap that has built
up over the last several years.

Actual Sector Allocation

By Sector Allocation (as at 31/12/2015)
Energy
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